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Abstract: With the deep integration of blockchain technology and the monetary and financial
industry, encrypted digital currencies represented by Bitcoin have achieved rapid development.
According to different credit foundations and issuing entities, encrypted digital currencies can be
divided into legal encrypted digital currencies and non-legal encrypted digital currencies. Legal
encrypted digital currencies are encrypted digital currencies issued based on legal credit, while
non-legal encrypted digital currencies do not have legal credit but rather technical credit. Encrypted
digital currencies are based on blockchain technology and have the characteristics of technological
decentralization, high anonymity, wide geographical scope, diverse funding methods, and convenient
cash access. Moreover, the high level of financial and economic development, relatively lenient
legal regulatory policies, and more advanced technological infrastructure in mega cities have made
cryptocurrency a potential financial tool for money laundering. By using the case analysis method, this
paper deeply analyzes the PlusToken platform's money laundering crimes, deconstructs the technical
path and destructive impact of money laundering crimes involving encrypted digital currencies, and
discovers the feasibility of implementing smart regulations on money laundering crimes involving
encrypted digital currencies in mega cities. By adopting a comparative analysis method, China can
draw on the experience of anti-money laundering regulations outside the country and optimize the
smart regulatory approach for money laundering crimes involving encrypted digital currencies from

the perspectives of regulatory concepts, subjects, and means..

Key words: Blockchain Technology; Regulatory Approach; Money Laundering Crimes; Mega

Cities; Smart Regulation
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